Template: Economic Efficiency Analysis 
Country: Malaysia (chosen country)  
Year: 2022 
Sector: Agriculture, hunting, forestry and fishing (chosen sector) 
Condition: The chosen sector has experienced 10% contraction of production capacity and input resources limitation in 2022. What is the economic impact in 2022 to meet the final demand subject to the contraction by 10%?
What is the purpose of economic efficiency analysis? 
· Analyse resource allocation in response to expansion or contraction (in this case) within the chosen sector due to technological advancements and resource constraints. 
Results 
Table 1. Values of multipliers for the Overall Economy in 2022
	Indicators
	Direct Effects
	Indirect Effects
	Induced Effects
	Total Effects

	Output ($) 
	0.1641
	1.1072
	2.8982
	4.1695

	Employment (per person)*
	37
	4
	60
	101

	Value-Added ($) 
	0.7339
	0.1126
	1.3500
	2.1965

	Import ($)
	0.1009
	0.0474
	0.4318
	0.5802

	Tax ($)
	0.0011
	0.0010
	0.0115
	0.0135

	Export ($)
	0.1015
	0.0724
	0.5295
	0.7034


* Must be interpreted with $1 million increase in final demand
Interpretation for Table 1
· With $1 million increase in the final demand of the chosen sector, an additional of 101 jobs are created within the selected country. 
· With $1 increase in final demand of the chosen sector, $2.20 of value-added are created in the economy. 

Table 2. Values of multipliers for the chosen sector in 2022
	Indicators
	Direct Effects
	Indirect Effects
	Induced Effects
	Total Effects

	Output ($) 
	0.0125
	1.0123
	0.2694
	1.2942

	Employment (per person)*
	37
	1
	10
	47

	Value-Added ($) 
	0.7339
	0.0183
	0.1977
	0.9498

	Import ($)
	0.1009
	0.0025
	0.0272
	0.1306

	Tax ($)
	0.0011
	0.0000
	0.0003
	0.0014

	Export ($)
	0.1015
	0.0025
	0.0273
	0.1314


* Must be interpreted with $1 million increase in final demand 
Interpretation for Table 2
· With $1 million increase in the final demand of the chosen sector, there is an increase in employment in the chosen sector by 47. 
· With $1 increase in final demand of the chosen sector, $0.95 of value-added are created within the chosen sector. 
Concepts
· [bookmark: _Hlk179981925][bookmark: _Hlk180134910]Direct effect is the immediate impact of a change in economic activity in the chosen sector where change occurs.
· Indirect effect is the secondary effects on industries that supply goods and services to chosen sector. 
· Induced effect is the additional economic activity generated by increased household income. 
· Total effect captures the full economic consequences from the initial change. 
· Calculation of each indicator: 
[bookmark: _Hlk179981885]
[bookmark: _Hlk179962281]






Figure 1. Baseline and Actual Values of Multiplier Indicators of the chosen sector from 2011 to 2023
[image: ]
· Baseline values represent the benchmark for comparison. It excludes the effects of intervention of policies from the previous period. It serves as a benchmark to evaluate the impact of new strategies, policies, or scenarios. 
· Actual values represent the real outcomes once events have occurred. 


Figure 2. Baseline values of the chosen home country’s environmental indicators
[image: A graph of different colored lines

Description automatically generated with medium confidence]
· The overall emissions of gases and usage of resources of the chosen country across the period of 2011 and 2023. 
What additional features available in the web application to perform different types of analysis? 
· Performing expansion or contraction of production capacity with resources limitation of a or a few sector(s) between the period of 2011 and 2023. 
· Stimulation of Investment, Government spending, or Exports 
· Stimulation of scenarios to assess its impact on environment, including carbon dioxide emissions, methane emissions, permanent cropland area, water usage intensity, and energy intensity
[bookmark: _Hlk179964271]Notes: 
· Do you wish to know who are the key sectors that are related to the chosen sector in the chosen country (Refer to template Industry Classification) 
· What are the roles of the chosen sector and its supply chain play in the chosen country’s economy? (Refer to template Supply Chain Network Analysis)
· Want to discover other scenarios for better business planning? The other scenarios include:  
	Scenario Analysis 
	Explanation 

	Production Efficiency Analysis 
	Producing goods and services using the least resources/cost. Aiming for cost minimization, reducing cost per unit of production or increasing output per dollar spent.
E.g., produce output with the least resources and energy possible without wasting any of the resources. A company uses X amount of resource and Y energy (e.g., electricity) to produce Z outputs. The company has successfully found a way to produce Z outputs with less amount of resources and energy.

	Output Efficiency Analysis
	Maximizing output from given inputs. It focuses on producing more outputs from the given resources and energy (e.g., increase outputs per hour).
Understanding how well the product process converts inputs into outputs. E.g. A company uses X amount of resource and Y energy (e.g., electricity) to produce Z outputs. Now, the company able to produce more Z outputs with the same X amount of resource and Y energy (e.g., electricity).

	Economic Efficiency Analysis 
	Optimize resource allocation to maximize society benefits. The company is maximizing the profit per output by reducing cost and meeting the consumers’ preferences.
E.g., A company is selling a board model A with $20, the cost of production per unit is $ 5, profit will be $15. After improving the production process, the unit cost of production has been reduced to $4. The market demand for board model B is preferable. Thus, the company decided to increase the production for board model B and sell at $25 in the market leading to an increase in profit of $21 per unit.

	Crisis Response Analysis 
	Analyse the impact of production disruption which halted production of a or a few sector(s). 

	Total Factor Productivity Analysis 
	Analyse the impact of changes in input costs onto output prices. 
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